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Unfortunately, we cannot be sure of either of
these things. The evidence is all on the other
side. Banking reformers press continually for
more frequent and clearer statements of their
position by the country banks, and for the adop-
tion of the average system in all bank statements,
so that there may be no possibility of specially
arranged displays. And they contend, with much
good reason behind them, that, if this system were
adopted, the question of an adequate cash reserve
would very quickly be solved,

It should be noted that experience in this
country and elsewhere has not endorsed Bagehofs
view that our one-reserve system, based on a
gold store held by one chief bank, is unnatural
and wrong, and only to be tolerated because it is
now so deeply ingrained in our banking habits
that its alteration would be a dangerous experi-
ment. It is now generally recognised that this
system gives us a credit organisation of unrivalled
elasticity, and banking reformers in America are
now endeavouring to adopt it, with modifications
necessitated by local conditions.

In his concluding chapter Bagehot states that
the account of the Secretary for India in Council
is contained in the public deposits in the Bank
return. This was so when he wrote, but the
public deposits are now only those of the various
departments of the British Government. The